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THE SPECTATOR 


Tue SPECTATOR, established in 1868, is a 
weekly journal devoted to promoting the best 
interests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mexico is Four Dollars per 
annum, postage prepaid. To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum. 

Tue SPECTATOR has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 


THE SPFCTATOR COMPANY, 
PUBLISHERS. 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y. 


135 WiLLIAM Street, New York. 
Telephone, John 231, John 232. 
WESTERN DEPARTMENT, Insurance Exchange, 


175 W. Jackson Boulevard, Chicago, Ill. Telephone, 
Wabash 531. 





[All persons residing in America who may desire 
to purchase publications issued by Charles & Edwin 
layton, of London, should order through The Spec- 
tator Company. As sole selling agents in America 
for that well-known firm, all orders for their publica- 
tions are filled through this company.] 
yeprerisht, 1914, by The Spectator Company, New 
ork, 
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HE war which broke out last week 

between Austria-Hungary and Ser- 
via, and which has already involved 
practically all of Europe, has had its 
effects upon American affairs. The clos- 
ing of virtually all European stock ex- 
changes resulted in the concentration of 
most of the world’s transactions in the 
New York Stock Exchange, and the 
pressure to sell was so heavy that prices 
receded rapidly, so that on Friday last it 
was deemed advisable not to open the 
New York Exchange. It is fortunate 
that the insurance companies are not re- 
(uired at this juncture to prepare and file 
fnancial statements, as many of the saf- 
est securities declined very materially 
prior to the closing of the Exchange. 
The war news also brought about a great 
advance in the marine insurance rate on 
gold shipments to Europe, which in- 
tfeased to one per cent, and also much 
teduced the available supply of marine 
insurance on vessels and cargoes about 
lo clear from American ports for Euro- 
pean countries. Many vessels have since 
canceled their sailings, and little, if any, 
surance is now available. While the ul- 
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timate outcome of a general European 
war, in which the United States was not 
involved, would no doubt be favorable to 
American agriculture and industries, the 
immediate effect would naturally be of a 
disturbing character, as has already been 
evidenced by the violent decline in stock 
prices and the great and rapid increase in 
the prices of wheat and other grains. It 
would appear, however, that American 
business ought to benefit, rather than 
otherwise, from a general European 
war ; though the American people, never- 
theless, learn with deepest regret that 
any such conflict is possible in these mod- 
ern days. The affairs of the United 
States branches of foreign companies 
will be conducted as heretofore, and pol- 
icyholders will be amply protected under 
normal conditions. There may result 
some scaling in the amounts written on 
single risks, owing to a restriction in 
European reinsurance facilities, but 
there will apparently still be a sufficient 
supply of indemnity to meet all needs of 
the business of the country. 


HE entry of the Metropolitan Life 

of New York into the field of dis- 
ability insurance will possibly have the 
effect of making considerable inroads 
into the business of the industrial acci- 
dent and health insurance companies. 
This class of companies has made sub- 
stantial progress in recent years with 
their low-priced policies, and are collect- 
ing many millions of dollars in premiums 
annually, while their loss payments are 
proportionately large. It is announced 
that the Metropolitan Life at the outset 
will only write disability insurance on the 
group plan by entering into contracts 
with employers of labor for the insur- 
ance of their employees against sickness 
and against accidental injuries not aris- 
ing out of and in the course of employ- 
ment. Premiums for this disability in- 
surance may be paid either by the em- 
ployer, by the employeees, or by em- 
ployer and employees conjointly as ar- 
ranged in the contract. The policy con- 
tract provides that no benefit is payable 
for the first seven days of incapacity, nor 
during the first thirteen weeks of insur- 
ance. After that period full benefit is 
payable for twenty-six weeks, one-half 
benefit for the next four years and six 
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months, and one-quarter benefit subse- 
quently to age of sixty-five. Accidental 
injuries received while in the ordinary 
course of employment are not covered, 
inasmuch as they are now provided for in 
a majority of States under workmen’s 
compensation acts. In preparing the 
rates the company has had to adapt the 
experience of European companies to 
American conditions, and believes the 
rates have been fixed so as to insure a 
margin of safety. If future experience 
proves that they are too high or too low, 
they will be changed accordingly. A 
great field seems open to the Metro- 
politan for this line of insurance and 
its development will be most carefully 
watched. 


UT in Wisconsin the commission 
entrusted with the supervision of 
the workmen's compensation act has 
rushed through its third annual report in 
record time in order to prove what 
heinous crimes have been committed by 
the large stock casualty companies of the 
East. The report claims that the rates 
made by the Workmens Compensation 
Service Bureau of New York are not 
scientific calculations, and makes com- 
parisons of rates for similar industries 
in different States to prove its claims. 
Thus it says that the rates for New York 
should be at least 150 per cent of the 
Wisconsin rates, yet they are lower in 
nearly every industry. Further than this, 
the commission makes the dire threat 
that “if the insurance companies in the 
bureau are charging inadequate rates in 
the East they should not be allowed to 
make up their losses in Wisconsin. Wis- 
consin employers are long suffering, but 
they will not knowingly consent to pay 
the ‘losses of Eastern competitors. If 
stock insurance companies will not pro- 
vide equitable insurance rates, some 
other solution will be found. The solu- 
tion may be mutual insurance or it may 
be State insurance.” The last sentence 
discloses the reasons for the attack. Just 
now there is a State insurance propa- 
ganda being actively pushed in Wiscon- 
sin, and this official report is evidently 
designed as a canvassing document. 
There can be no doubt that the Work- 
mens Compensation Service Bureau can 
easily prove the fallacy of the arguments 
advanced. 
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PHILADELPHIA LETTER 





Better Fire Department Urged by 
Bureau of Municipal Research 





LARGE SUMS SPENT ON WATER SUPPLY 


C>-operation of Manufacturers with City in Abate- 


ment of Smoke Nuisance—Improvement in 
Public Health as Well as Economic 
Gain 


We have a bureau of Municipal research, an 
incorporated agency of citizen inquiry, which 
employs a staff of accountants and investiga- 
tors to get at the fdcts regarding the city’s 
management, to give constructive criticism to 
city officials and to eliminate waste and in- 
crease business efficiency. It is supported by 
private contributions and costs $30,000 per 
annum. 

This organization is just now urging better 
pay for the fire department. As in other parts 
of its good work, the past five years, it first 
gets at the facts and then cultivates public 
opinion by publicity. It has shown that, while 
we have a fire department composed of men of 
splendid physique, brave spirit and undoubted 
skill, they are paid less than in other large 
cities. The publication of comparisons like the 
following are intended to pique the pride of our 
law-makers. 


FIREMENS’ PAY IN THREE LARGEST CITIES. 


Hoseman, Steam 

Ladderman, En- 

Etc. gineer. 

Beginning Maximum 

RE io. 25 oka howe ps ones $1,000 $1,400 $1,600 
| RRR ARE eer nnn ee 900 1,371 1,518 
Philadelphia Rete Kaa Ee S Ey SRE 900 1,100 1,200 
Popula- Area 
Captain. Chief. tion Square 

of City. Miles. 

Mew Work... veces $2,500 $10,000 4,700,000 337 
ee 1,815 8,000 2,200,000 190 
Philadelphia......... 1,400 4,500 1,600,000 129 


WATER SUPPLY 


Some authorities believe that in the not dis- 
tant future Philadelphia will have to go to the 
upper Delaware river, near the Water Gap, for 
a supply of water, which will be abundant for 
all time and so pure as not to need filtration. 
Mr. Cooke, director of public works, is now urg- 
ing the appointment. of a commission of experts 
to study the whole subject and recommend a 
programme. 

Philadelphia has spent approximately $62,- 
000,000 on her water supply system, about one- 
half on the filtration plant, and is spending 
nearly $1,300,000 yearly to run it. Yet, in spite 
of this large equipment and expenditure, the 
chief of the water bureau is harassed each sum- 
mer by the problem of getting enough pure wa- 
ter to the consumer. Through the summer 
months the filters purify the water as fast as 
it is safe for them to operate, the pumping sta- 
tions work at their maximum capacity and still 
there are complaints of lack of pressure in the 
service. To save water, therefore, means to 
save interest and depreciation charges on new 
plants, to lower current operating charges, and 
to raise the margin of safety for the present 
supply. A marked reduction in the average per 
capita consumption could be brought about 
merely by stopping the flow that is unjustifi- 
able; yet meters are not in general use. 

Two hundred and forty-three out of two hun- 
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dred and fifty-one superintendents of waterworks 
answered “yes” to the question, ‘‘Has meter 
reduced water consumption in your 
city?” Members of the American Waterworks 
Association, when discussing experiences in 
convention, were overwhelmingly of the opinion 
that metered service cut down consumption per 
capita very greatly, and allowed the average 
user as much water as before without increase 
of price. They were also strongly convinced 
that the cut in the consumption was due to 
stopping careless waste by a relatively small 
percentage of consumers and making easy the 
location of leakage in piping. 

The average per capita consumption in Phila- 
delphia is high in comparison to that of other 
cities, it last year having been 175 gallons a:day 
for each person. 


service 


THE SMOKE NUISANCE 


Philadelphia manufacturers are saving hun- 
dreds of thousands of dollars annually by co- 
operating with the city in the abatement of the 
smoke nuisance, according to John M. Lukens, 
chief of the bureau of boiler inspection. “ore 
than $3,000,000 has been expended in Phila- 
delphia in the last three years for machi.ery 
tending to reduce smoke, but Mr. Lukens as- 
serts that a gain of from ten to twelve per cent 
in economy has resulted. One concern effected 
a saving of $107,000 a year on an outlay of about’ 
$250,000. The Pennsylvania Railroad is co-oper- 
ating in the crusade against smoke. One hun- 
dred and eighty-five locomotives in the West 
Philadelphia yards are preparing to burn coke 
within the city limits. The Baldwin Locomo- 
tive Works has been equipped with smoke-abat- 
ing machinery. 

Few persons know that Philadelphia is placed 
under a novel surveillance every clear day for 
violators of the ordinance against the smoke 
nuisance. Inspectors Connell and McNally 
mount to the top of City Hall tower and scan 
the city with field glasses. Factories and other 
plants that are seen to be emitting thick, black 
smoke are noted and the offenders are told to 
abate the nuisance. By means of later observa- 
tions from the tower it is ascertained whether 
the order has been obeyed. The inspectors have 
a perfect knowledge of the city and the location 
of the plants, and have little difficulty in identi- 
fying offenders. The city is laid out before 
them like a huge map, and it would be almost 
impossible for a column of black smoke to 
escape their notice. 

When enforcement of the smoke ordinance 
was begun, manufacturers complained of the ex- 
pense involved in the installation of smoke- 
abating machinery. Some of them said they 
would be ruined. Now, they all agree that by 
the installation of this machinery they have not 
only abolished a nuisance and aided in the im- 
provement of public health, but have realized 
a permanent gain of from two to twelve per 
cent in economy; for it has been demonstrated 
that the smoke has the best heat value of the 
coal products. Mechanical stoking and other 
kindred devices utilize the smoke and make it 
over into power. Manufacturers get more 
power out of the same investment, and in some 
instances in Philadelphia there has been re- 
corded an increase of fifty per cent in capacity. 
One concern has reported the saving of three 
and one-half tons of coal per day by the instal- 
lation of anti-smoke machinery. 


ANTHRACITE USED 


Fully ninety per cent of the coal now used in 
Philadelphia is anthracite. A few manufac- 
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turers use a ten per cent mixture of soft coal 
in the interest of economy. The Pennsylvania 
Railroad is making a special effort to co-oper- 
ate. Specially constructed furnaces are being 
built on shifting engines, so that their smoke 
will be virtually eliminated. The railroad has 
four men on duty who do nothing but instruct 
firemen and engineers how to fire with soft coal 
so as to emit the least smoke. Engineers and 
firemen who violate the ordinance are penalized, 
More than 1,400 railroad men have already been 
disciplined. If Philadelphia continues to jm- 
prove in regard to the abatement of the smoke 
nuisance it will soon be known as the smokeless 
city of the United States. 

The Pennsylvania Railroad has begun work op 
the great undertaking of electrifying all of its 
suburban trains and expects to get the first 
thirty miles of its main line west, which goes 
through our most beautiful suburb, in electrical] 
operation early in 1915. 

While seventy thousand “wellings have been 
erected within the c‘ty limits during the past 
ten years, the growth of Philadelphia suburbs 
in all directions goes on in similar fashion, 
through the splendid service of our transporta- 
tion companies out into our matchless surround. 
ing country of practically unlimited extent, 
much of it from two hundred to five hundred 
feet higher than the Delaware river. The elim- 
ination of locomotive smoke is expected to 
greatly stimulate this suburban growth. 

VETERAN. 





FIRE INSURANCE 








NEW YORK SURVEYS 
Edward Bliven Visits New York.—Ed- 
ward Bliven, managing underwriter of the 
Columbian National Fire of Detroit, was a 
visitor to New York this week. 


Marine War Risks.—The importance of 
marine insurance against the war risk has 
been made very plain within a week, and the 
demand for protection upon large shipments 
here far exceeded the supply. The crux of 
the matter has been the rates; for several 
days there were practically no quotations at 
all and, consequently, individuals and_ firms 
who sought protection were driven into posi- 
tive despair. The question not only affected 
rates on specie and merchandise in transit be- 
tween Europe and America, but extended in 
the Pacific, from the California ‘Coast to 
China. A shipment of silk by the Canadian 
Pacific steamer to Vancouver was insured on 
Saturday last at three per cent, about thrice 
the usual rate. The last quotations from 
London show the discrimination betwee 
German and English records in the wide vati- 
ation in favor of the English ships. The 
American marine companies seem to have 
stood aloof from the controversy over the 
rates on foreign ships, but have maintained 
this ground in the protection of cargoes upon 
American bottoms. 


Jewelry Store Loss.—Notice has been 
given to the companies interested in the com- 
tents of a big Fifth avenue jewelry store thal 
there will be no claim for damage by the ré 
ported fire of May 28. Strangely enough, the 
loss on the building, although slight, has gon¢ 
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through the regular course and proofs served 
on the companies. It is a rare occurrence that 
the contents escape loss while the building is 
damaged sufficiently to justify a claim. 

Final Adjustment of Loss.—The final ad- 
justment of the loss of June 21 upon the prop- 
erty of a certain company developed a short- 
age in the total insurance which, under the 
operation of the coinsurance clause, reduced 
the collection on stock upwards of $5000. 
Where was the brokerage talent in taking care 
of this insurance? 

Lightning Loss.—There was a lightning 
loss upon an apartment house on Riverside 
Drive a few days ago, which cost the com- 
pany just $100 upon an insurance contribution 
of $240,000. 

Patrol Returns.—The publication of the 
patrol returns, practically complete, shows 
that out of 137 companies’ returns for the first 
sx months only forty-two showed an_ in- 
crease, and only a few of these were among 
the leaders. The number showing a decrease 
was ninety-five, and in this list the leader 
and others of the highest figures were in- 
cluded. The comparison is notable for the 
rapid gain to the top by the Commercial 
Union and its allied companies, but the head 
of the list is the Liverpool and London and 
Globe for several years past. 

Coincidence in Brooklyn Adjustment.— 
One of the strange coincidences in adjustments 
on record is reported in the settlement of a 
loss in Java street, Brooklyn. The adjusters 
named a representative builder and the own- 
ers named another. When each reported to 
their principals it was discovered that both 
estimates were for an identical sum. They 
both asserted there had been no conferring be- 
tween them and no collusion in arriving at 
the identical figures. 

Annex Meeting Scheduled.—The com- 
panies interested in the annex question and 
underwriters’ agency plans now assailed by 
the Illinois Insurance Department have ap- 
pointed a meeting to be held to-day to adopt 
measures to defeat the Illinois assault. 


CHICAGO AND THE WEST 

J. M. Loeb Gives Annual Golf Day.— 
Jacob M. Loeb, of Eliel & Loeb, gave his an- 
nual golf outing and dinner to fifty of his 
insurance friends on July 28, at his summer 
home at Flossmoor. The morning was devoted 
to practice games, the handicap tournament be- 
ing held in the afternoon, for which numer- 
ous prizes were provided. The day was 
closed with a banquet in the evening at the 
Idlewood Club, Robert H. Hunter, of Rollins 
& Burdick, acting as toastmaster. 

Two Automobiles Recovered.—The Auto- 
mobile Protective and Information Bureau has 
obtained the return of two automobiles dur- 
the last week which had been stolen from 
Chicago in July of last year. They were re- 
‘overed in Wisconsin. Both were insured. 

Prussian National Moves.—The Prussian 
National Fire of Stettin and its affiliated 
‘ompanies, the Netherlands Fire and Zurich 
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Accident, having outgrown their quarters on 
the fourteenth floor of the Insurance Ex- 
change in Chicago, Manager Letton has taken 
the entire fourth floor of the Exchange, ex- 
cepting the part occupied by the gymnasium. 
The transfer will be made as soon as the new 
quarters are ready for occupancy. 

Chicago Board Quarterly Meeting.—‘ie 
quarterly meeting of the Chicago Board of 
Underwriters was held on July 30. lor some 
time there has been trouble between com- 
panies and agents over the recent reduction in 
commissions enforced by the former and cer- 
tain details of negotiations. Fearing that a 
continuance of this feeling would impair the 
efficiency of the Board, a resolution was in- 
troduced by A. F. Shaw providing for the 
appointment of a committee of nine to review 
the entire situation and see if some common 
ground of agreement could be reached. The 
motion passed unanimously. The committee 
of nine is to be appointed by President Nagh- 
ten, and is to consist of a Union, a Bureau 
and a non-affiliated company manager, the 
manager of a Union and a Bureau city office, 
and four local agents compensated strictly on 
the commission basis. The president was au- 
thorized to modify this arrangement if nec- 
essary. The committee is to report at a spe- 
cial meeting to be held prior to the quarterly 
meeting on October 4. It is expected that a 
report will be made before the annual meeting 
of the Western Union on September 16, as 
any changes in the Chicago plan would re- 
quire action by that body. Allan I. Wolff, 
of J. J. Coffey & Co., and Alexander Smullan, 
of A. Smullan & Co., also FE. R. Letterman, of 
Letterman & Chamberlin, were elected to the 
executive committee. 


Edward Wetzel Appointed Office Man- 
ager.—Edward Wetzel, placer for Klee, 
Rogers & Co., has been appointed office man- 
ager for Arthur S. Nathan & Co., effective 
August 15. 

Thomas E. Gallagher Celebrates Birth- 
day.—Thomas F. Gallagher, Western manager 
of the Attna Fire, of Hartford, celebrated his 
birthday July 31. His department staff recog- 
nized the anniversary by presenting him with 
a bunch of American Beauty roses. 

C. S. Pellet Urged as Candidate for Con- 
gress.—Clarence S. Pellet, of the local agency 
firm of Critchell, Miller, Whitney & Barbour 
of Chicago, is being urged by the Good Gov- 
ernment League in Oak Park as Republican 
candidate for Congress in the Sixth district, 
formerly represented by William Lorimer. 
He was formerly president of the Chicago 
Board of Underwriters and president of the 
Union League Club. 


BOSTON AND VICINITY 

Boston Board Term Rule.—In all proba- 
bility the Boston Board of Fire Underwriters 
will put into effect the following proposed 
term rule, which will apply to all buildings 
with the following exceptions: Dwellings 
and private stables, apartment houses, build- 
ings occupied with dwelling with stores, 
churches, public institutions, buildings of fire- 
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proof construction, buildings with complete 
sprinkler equipment and office buildings: 

On policies on buildings written for a longer 
period than one year at. three-quarters of 
the annual rate for each year after the first, 
except that the following classes of buildings, 
including their rents, leasehold interest and 
use and occupancy and the contents (where, 
under the rules, contents may be written for 
a longer term than one year at less than pro 
rata rates), may be written: For two years, 
one and one-half times annual rate; for three 
years, twice the annual rate; for four years, 
two and one-half times the annual rate; for 
five years, three times the annual rate. 

This proposed rule, together with the “dis- 
claimer” clause and the “demolitions and in- 
creased cost of construction” clause,” is to be 
discussed at a special meeting this week. At 
last week's meeting, when these matters were 
laid on the table, the sentiment of the meet- 
ing was clearly for the adoption of the whole 
of the programme, one member going so far 
as to advocate the term rule without any ex- 
ceptions. In this connection President John 
J. Martin, of the Massachusetts Real Estate 
Exchange, has filed with the Board an em- 
phatic protest against advancing the rates and 
is endeavoring to work up a daily newspaper 
crusade. 

Harry Austin Made Special Agent.— 
Harry Austin has been appointed by the Frank- 
fort of Philadephia as special agent for New 
England, with the exception of Massachusetts, 
which territory Mr. Wilkins has supervised 
for many years. 


New England Exchange Makes Advance. 
— The New England Insurance Exchange has 
made a sharp advance in the schedule for rat- 
ing upper and light leather tanneries, the 
base rate being advanced from $2.50 to $4.00. 
The rate became effective as of July 23. 





THE INSURANCE YEAR BOOK 


Fire and Marine Volume Has Been 


Issued 


The fire and marine volume of The Insurance 
Year Book for 1914-15 has been published by 
The Spectator Company, New York. In this 
volume, which contains over 1200 pages, the sec- 
tion entitled ‘‘Reports of Fire Insurance Com- 
panies’’ presents more or less exhaustive infor- 
mation relating to ever 1000 fire and marine 
insurance organizations (including unlicensed 
companies). 

The importance of the fire and marine insur- 
ance transactions in this country is indicated 
by the aggregates for 1913, shown below, taken 
from the recapitulation tables of The Insurance 
Year Book: 


Number of companies................ 645 
Capital paid up (U. S. companies)...$105,195,851 
BENE as Kcncadsiubicbheocatawederekins 801,918,783 
Pee GORE oa sinner Sian wnwmcatmneniee 291,192,548 
PENG CMMI ca. os nncndaacceneneonae 385,367,544 
EEO 5 icc ancnccaoanueerersian 421,598,687 
RM IS b i'dawsiaodsnndchuakencdeasie 204,797,043 
Dividends (American companies).... 34,266,904 
NN 65 ak Cb bncekew as duwawenbeceows 143,033,840 
Total expenditures ...06:0 scscccsecs 382,097,787 


“Fire Departments and Water Supply” is the 
title of a department containing detailed infor- 
mation as to the fire protection of 8380 cities and 
towns in the United States and Canada. Al- 
though this section is as much abbreviated as 
possible, it occupies 436 closely printed pages. 
The directory of insurance agents (with supple- 
mentary lists of insurance attorneys and ad- 
justers) comprises about 62,000 names. The list 
of companies that have failed or retired con- 
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tains about 2500 names. Data are presented as THE WAR SITUATION holders of all insurance companies need feel no men : 
to —e companies in forty-five foreign occasion for alarm, as they are amply protected force 
ountries. 
2 The officers of 350 underwriters’ organizations Superintendent Hasbrouck says that while the e 
are given. The premium receipts of individual Policyholders in European Companies market values of securities at the present time ill 
companies are tabulated for twelve cities. Not- show a depreciation, the actual values have not Fire a 
able conflagrations in the world’s history com- Will Be Fully Protected changed by reason: of the war. The statement burg, § 
prise 365 disasters, from B. C. 1897 to A. D. 1914. in full § foll : . 
The list of large fires in the United States and n full 1s a8 follows: ao 
Canada embraces 319 fires occurring in the last 
two centuries, each causing $1,000,000 or more of UNITED STATES DEPOSITS AMPLE aon aaah ee is ees ee pod 
loss. In addition to the foregoing there is a Sapeviadinient Uekecesh of tas tow nrg for : 
considerable amount of other useful information rk In is a 
surance Department said that although the mar. might | 
presented regarding various features of the in- sainlens: inst enlan of the une Gast to % 
surance business, each adding its quota to the Confidence Expressed by Branch Managers in This oaatan Seuth a: Uae miei ‘ene Bee ry. = - 
— bs this volume. The Insurance — Country—Expect No Serious Consequences, preciation, the actual values have not tan i a 
deta Gtk the tie, sanaelte end ‘adele as Funds Will Enable Them to Operate changed by reason of the war in Europe and the veil 
ere ’ closing the Stock Exchanges. The policyholder; States | 
laneous volume, the price for the two is $10.— Independently of Home Offices are amply protected and have no occasi , 
Journal of Commerce and Commercial Bulletin. 1 asion for of Pari 
The present war crisis in Europe will have alarm. the 1 
little or no effect on the United States branches MANAGERS OPTIMISTIC we rep! 
: pe Bsc eae Bee nna onasncae a George W. Babb, United States manager of the eet 
Insurance Federation of Pennsylvania 7 porn, e Ne Northern of London, in speaking of the English oye 
York Insurance Department has issued a reas- eembndies whh Veites Mates Se ; compan 
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August 6, 1914 


men employees within the age limit will be 
forced into war service. 


Paul E. Rasor, United States manager of the 
First Russian of St. Petersburg, the Moscow 
Fire and the Russian Reinsurance of St. Peters- 
purg, said: 


There is no anxiety on my part over the war 
situation. The three companies I represent are 
amply protected by funds in this country, and 
for this reason I have no cause for concern. It 
is a little early just yet to talk about what 
might occur if communication was severed, but 
with this fact before us our funds, as I said be- 
fore, are ample to give me no anxiety. 


Ferris E. Shaw of Fred S. James & Co., United 
States manager of the General and the Urbaine 
of Paris, made the following statement: 


The United States branches of the companies 

we represent will not in the least be affected 
because the American branches can take care of 
themselves. An instance might be cited. Dur- 
ing the Russian-Japanese war, the Russian 
companies were in no way affected, and there is 
no reason in the present situation, although 
different, why the branches will not hold their 
own, 





Commercial Fire of Washington, D. C. 
WASHINGTON, August 3.—The tellers’ com- 
mittee of the Commercial Fire reported to the 
District Supreme Court last week that the stock 
holders had voted in favor of reducing the par 
value of the shares of stock from $5 to $2.50, 
and carrying the difference, amounting to sev- 
eral hundred thousand dollars, to the cash sur- 
plu. The stockholders, it is reported, also ac- 
cepted the offer of a cash dividend of 50 cents 
ashare. Attorneys representing the several 
factions involved were scheduled to argue in the 
court August 5 all disputed points affecting the 
validity of proxies cast in the election. The 
court, before the vote was taken, had ordered 
the tellers to count all proxies and leave all le- 
gal objections to be determined afterward. 
Whether the proxies objected to would, if 
thrown out, change the result will be inquired 
into by the court. 


Fire-Marks of American Fire Insurance 


Companies 

Harold E. Gillingham of Philadelphia, who is 
well known in the insurance business, has for 
years taken an interest 1a the collection of an- 
tique furniture, etc., and in this manner he 
tame to be a student and collector of old fire- 
marks or house-plates which were formerly 
used to designate insured properties. He has 
now had printed a pamphlet bearing the title 
‘Fire-Marks of American Fire Insurance Com- 
panies,” in which he sketches the early history 
of fire insurance and the use of fire-marks or 
house-plates, with illustrations of a number of 
sich plates. It is an interesting document and 
should find a place in every insurance library. 


Brookmire’s Forecaster 
The August 3 issue of Brookmire’s Forecaster 
deals with the effect on business of the Euro- 
bean war. While the waste of wealth will tend 
‘odeplete the European capital available for in- 
Yestment in the United States, this will be 
Measurably offset by the foreign demand for 
our foodstuffs and manufactures. Disregarding 
humanitarian considerations, the effect after 
the war will be reassuring to business, as, with 
the fear of war removed, business enterprises 
Will go ahead and investors will cease to hoard 


td will enter the security markets with con- 
ence, 


THE SPECTATOR 
REINSURANCES ABROAD 





Remarks Upon This Important Matter 
by an American Underwriter 





LINES IN UNLICENSED COMPANIES 


Direct-Writing Companies Responsible to the In- 
sured—Large Propertyowners Should 
Investigate Their Security 

A well-known American underwriter, when 
interviewed as to the possibilities of American 
fire and casualty insurance companies being 
affected by the European war, laid particular 
stress upon the possible danger in the rein- 
surances placed in European companies not 
licensed in the United States by American 
companies and United States branches of li- 
censed foreign companies. He said, in effect: 


“The American public, more particularly that 
portion of it which requires large amounts of 
fire and casualty insurance, should now see to 
it that the companies in which it places insur- 
ance carry only lines of such size that it is not 
necessary for such companies to reinsure any 
portion thereof in foreign companies which are 
not legally authorized to transact business in 
this country. The American companies, and the 
foreign institutions which are regularly licensed 
in the United States and have ample funds here, 
are at a loss to know how they now stand so far 
as their relations with foreign (unlicensed) 
companies are concerned. 

“Of course, the original, direct-writing com- 
pany is solely responsible to the insured for any 
loss occurring under its policy; but if the direct- 
writing company has reinsured large sums in 
foreign licensed companies and Lloyds, and 
later should repudiate or be unable to meet 
their obligations, the whole burden would have 
to be borne by the direct-writing company; and 
even though it held the reserve (say fifty per 
cent) on the premiums ceded to such unlicensed 
reinsurance companies, the settlement of losses 
for the gross amounts written might result dis- 
astrously to the company. 

“‘An American business concern carrying a large 
line of insurance would not ordinarily be apt to 
know whether or not a portion of its indemnity 
was dependent (secondarily) upon unlicensed 
foreign companies. It is not known now 
whether partial communications will continue to 
be maintained between American companies and 
United States branches, with their unlicensed 
correspondents abroad. I, therefore, maintain 
that the American public will best serve its in- 
terests at the present juncture by placing its 
insurance directly with American companies or 
United States branches of licensed foreign com- 
panies, and insisting that such companies shall 
only accept such amounts of insurance as they 
can care for without recourse to unlicensed 
foreign concerns. 

“Assuming that peace may be restored within 
a few months, there is little probability of any 
of the sizable foreign companies (unlicensed in 
the United States) repudiating their liabilities; 
but as it is impossible to foretell the extent of 
the devastation which a prolonged war may en- 
tail, Americans carrying large lines of insurance 
will certainly be interested in ascertaining how 
much of the indemnity back of their policies is 
being carried in unlicensed companies abroad. 
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This is true, even though the direct-writing 
companies only are responsible directly to the 
insured; for there is the possibility of the 
direct-writing company being weakened by hav- 
ing to pay heavy losses under its policies, while 
not being able to recover from the reinsuring 
companies in Europe. 

“Notwithstanding this danger, the insured 
must not lose sight of the fact that it is only 
the direct-writing company whose policy he holds 
which is under obligation to him; but if he as- 
certains that any considerable proportion of 
such company’s risks are reinsured abroad in 
companies not authorized to do business in this 
country, and having no deposits here, it is a 
matter upon which he should ponder seriously.” 


[It is only fair to the foreign companies 
which have large sums deposited in the United 
States for the protection of their American 
policyholders, to say that such ‘companies’ 
United States branches are practically equiva- 
lent in their administration and protective 
ability to domestic companies of similar finan- 
cial strength—Editor THe Sprcraror.] 


Northern Assurance Buys Royal Scottish 

The Royal Scottish Insurance Cor pany, Ltd., 
of Glasgow, has been purchased by the North- 
ern Assurance of London, which has acquired 
the entire shareholdings of the former com- 
pany. The Royal Scottish has a capital of 
£300,000, of which £150,000 has been subscribed 
and £30,000 paid up. The company writes fire, 
burglary, workmen’s compensation and other 
casualty lines. 


Newark Fire of Newark 


At a meeting of the stockholders of the New- 
ark Fire, Newark, it was voted to give the di- 
rectors authority to increase the company’s cap- 
ital to $1,000,000. It was also decided that the 
company’s charter should be so amended as 
to include insurance against loss or damage 
to automobiles and against damage to property 
of others resulting from the operations of auto- 
mobiles. 


S. J. Johnson Out of First National 


S. J. Johnson, heretofore secretary and un- 
derwriter of the First National Fire of Wash- 
ington, D. C., is no longer connected with that 
company. He favored an amalgamation of the 
First National with another company, and this 
plan did not meet the views of President Wynne 
and other directors, so he was deposed for ‘‘dis- 
loyalty and insubordination.’”’ Mr. Johnson has 
issued a strongly worded letter to agents of the 
First National, explaining his position and de- 
nouncing the methods of the company’s present 
management. 


Agents Wanting Companies 
_ ROCHESTER, N. Y.—Local agent wants a fire 
company (Refer to No. 123). 

STATESVILLE, N. C.—Casualty agent wants 
company writing tornado and hail risks (Refer 
to No, 124). 

—The Kentucky Actuarial Bureau begins this 
month a new line of work which may have some 
effect in reducing the fire waste in that State. The 
bureau, at the request of the State Insurance Board, 
will furnish the latter with a statement of defects 
found following the inspection of each risk, together 
with the charges growing out of the defect. The 
State Board will follow this up by presenting the 
matter to the owner, who will be asked to correct the 
defect, if possible, and thus remove the charge. 
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CLASSIFICATION OF RISKS 


Important Subject for Consideration of 
Insurance Commissioners 


TO BE DISCUSSED AT ANNUAL MEETING 


Some Skeleton Form of General Classification Could 
Be Adopted to Cover a Period of Five 
or Ten Years 
[To the Editor of THk SpecTraToR] 

The approach of the fall season and the meet- 
ing of Insurance Commissioners to be held at 
Asheville, N. C., in September, brings to mind 
that the matter of classification of risks will be 
a very prominent subject for discussion, both 
for the National Board of Fire Underwriters and 
the Commissioners. 

This entire question is now, and has been for 
some time, under much thought and deep con- 
sideration by the actuarial committee of the 
National Board; chiefly is this by reason of the 
growing trend of thought as indicated by In- 
surance Departments of several States demand- 
ing or requiring experience tables for arriving 
at proper and equitable rate charges on the 
various classes of hazards. 

It may be stated at the beginning that con- 
flagrations practically destroy or upset all clas- 
sification lists. This fact must be considered. 

It may be possible to evolve some short or 
skeleton form of general classifications to cover 
a period of five or perhaps ten years. But not 
longer, because during that time (as has fre- 
quently happened) a great fire may occur and 
affect the results so obtained. 

The experience tables of life insurance com- 
upon an almost unbroken 


panies are based 


record of general average and certainty. There 
are comparatively few dangers to be consid- 
ered from plagues, pestilence, wars, earth- 


quakes and other great events relating to mor- 
tality. 

But as to fine insurance interests, in a day or 
a night a disastrous conflagration may occur— 
Chicago, Boston, Paterson, Baltimore, San Fran- 
cisco, Salem—which not only staggers fire in- 
surance capital, but absolutely nullifies experi- 
ence or classification, 

In this regard it might be feasible and just, 
in the formation of a system of universal classi- 
fication for the purpose of fixing rates, to add to 
schedules a certain charge for ‘conflagration 
hazard.” 

Another very important feature to be con- 
sidered in the fire business is that of term 
risks—more than one year, tnree and five year 
policies. 

It is possible that this question could be han- 
dled and apportioned similarly to the actuarial 
methods of life companies. 

Of course, experience and results are con- 
stantly changing. Saw mills may prove profi- 
table in one section and not in another. The 
manufacture of neckwear, clothing, shirt waists, 
etc., may possibly show a gain in the larger 
cities and a loss elsewhere. The same may ap- 
ply to mills, factories, dwellings or mercantile 
risks all over the country. But the fact remains 
that local conditions and experience must be an 
important factor of rate-making in any particu- 
lar section. 

It has been claimed that New York City, as to 
financial and mercantile interests, is in a class 
by itself. Naturally this also would apply to 
the business of insurance—especially fire. 


THE SPECTATOR 


In the single item of mortgage interests this 
is quite apparent. Realty values enter very 
noticeably into the business of fire insurance. 
Krequently lots are worth much more than the 
buildings which stand upon them, yet the mort- 
gagee interest requires an amount of insurance 
on the structures far in excess of their real 
value. ‘These conditions scarcely exist in any 
other of the large cities. 

For this reason and others 
structural, mercantile and complex manufactur- 
ing conditions, it would seem that New York 
city should be governed by its own method of 


relating to the 


classification, 

In like manner it has been wisely suggested 
that the first steps taken towards any system of 
national or universal classification ought to be 
by States. This could form a basis for more 
extended development. Of course, it is well 
known that whatever a loss may be—either up- 
on a class of hazard or in a locality—it requires 
approximately twice the amount of premium, 
with the usual thirty-eight or forty per cent 
charge of gross premium for expenses, to pro- 
duce a ten per cent trading profit. 

A classification list, therefore, 
losses on each grade, together with the pre- 
miums received thereon, would naturally show 
whether companies were getting rates which 
produced a premium income sufficient to secure 
a ten per cent trading profit—and that is not 
underwriting would 
be much less. Fron an academic standpoint 
the arguments in favor of universal classifica- 
tion are undoubtedly good; but a practical and 
common sense view of the matter must sooner 
or later prevail among underwriters, and im- 
press upon them the desirability of taking the 
initiative. This in order to avert a needless in- 
trusion into matters and affairs which properly 
belong to experienced underwriters and which it 
would be best to leave for their solution and 
OBSERVER. 


stating the 


exorbitant—since the real 


action. 


Fire Notes 

The seventh annual convention of the Pennsyl- 
vania Association of Mutual Fire Insurance Com- 
panies will be held at York, Pa., August 18 to 20. 

George E. Heany, for some time superintendent of 
the Milwaukee Board of Fire Underwriters, has been 
forced to resign owing to ill health. No successor has 
as yet been selected. 

From fire-loss reports received by the Mississippi 
Insurance Department for the present month the 
ratio shows a considerable improvement, being 62.7 
per cent. This makes the average ratio for the six 
months and a half about 68 per cent. 

It is claimed that the payment of $3,500,000 made 
to the Naumkeag Cotton Mills by the factory mutuals 
for the destruction of their plant in the Salem confla- 
gration represents the largest payment ever made to a 
single corporation on account of a fire. 

—The Oklahoma Local Fire Insurance Agents met 
in Oklahoma City recently and elected the following 

President, F. C. Thurman; vice-presidents, 
Cox, H. C. Ashley and Charles P. Cansler; 
F,. McCullough. 


officers: 
QO. L. 
secretary-treasurer, J. 

—The Missouri and Kansas Insurance Departments 
have completed an examination of the Central Union 
Fire of Kansas City. The examiners reported an im- 
pairment of about $57,000, and James Barrett is tem- 
porarily in charge of the company, representing the 
Missouri Insurance Department. 

The Oklahoma Association of Local Fire Insur- 
ance Agents met recently at Oklahoma City and 
elected the following officers: F. E. Thurman, presi- 
dent; Q. L. Cox, first vice president; H. C. Ashby, 
second vice-president; Charles P. Cansler, third vice- 
president, and J. F. McCullough, secretary-treasurer. 


—Superintendent Ike S. Lewis of the Kansas In- 
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Thursday 


surance Deparament, in his biennial report to the 
Governor, states that the fire insurance rates in that 
State are adequate and that all companies are making 
He points out that instead of an 
increase in rates they should be reduced. 


money in the State. 


A live insurance journal is a necessity of every 
agency office, but it should be opened and read and 
permitted to contribute to the up-to-date equipment 
of the agent. Lots of things are happening in our 
business, much that is important for an agent to 


know~—so keep posted.—-Glens Falls Now and Then, 


An indefinite leave of absence has been granted 
to D. J. Heffernan, State agent of the Scottish Union 
and National of Edinburgh in Missouri, lowa and 
Nebraska. Mr. Heffernan will take a vacation in an 
effort to regain his health. While away his territory 
will be attended to by State agents in adjoining 
States. 

-At the meeting of the Wisconsin Local Agents 
Association at Oskosh officers were elected as fol- 
lows: President, A. H. Zimmerman; vice-presidents, 
Walter Hartshorn, Frank J. Myer, Charles Erhart, A, 
G. Dana, Don Van Wart, Mrs. John West and 
Joseph Koffend; secretary-treasurer, George Y, Wil- 
kinson, Milwaukee. 

The farewell fire insurance report by State Auditor 
Bleakly of lowa has been issued, The future reports 
will be issued by the lowa Insurance Department, now 
in charge of Commissioner Emory H. English. The 
report shows new business of $799,351,094, and losses 
of $5,118,596 on the part of stock companies, and new 
business of $825,887,548, with losses of $1,032,158 
paid by the mutuals. 

The Insurance Almanac for 1914, published by The 
Underwriter Printing and Publishing Company, has 
been issued, and contains a considerable amount of 
information as to companies and their standing, under- 
writers’ organizations, laws, officers, managers, legisla- 
tive sessions and other matters of general interest. It 
is well indexed, substantially bound, contains over 
300 pages, and sells at $1 per copy. 

—QOne branch of industry which does not appear to 
have been adversely affected by the slowing down 
of business in some lines is that of providing elec: 
trical energy. Returns secured by The Electrical 
World show that the earnings of electric light and 
power concerns in April last exceeded those of April, 
1913, by over ten per cent. Large amounts of new 
capital are monthly going into such utilities. 

—The clean-up and paint-up campaign has been 
started in Columbus, Ohio. The most important 
phase of the work to insurance men is the fact that 
a thorough inspection of the city has been made by 
inspectors from the Fire Marshal’s office and the 
Ohio State Fire Prevention Association, about one 
hundred in number. Two days’ work resulted in an 
order for razing seventy old sheds and barns and re 
pairing thirty-five more. 

On the retirement of Charles M. Tobin, special 
agent for the Commercial Union of London and 
allied companies, effective August 1, that group will 
reapportion their New York State territory $0 that 
Frank W. Young will be special agent for Western 
New York State at Syracuse, and Special Agent 
Tompkins will have charge of Eastern 

Mr. Tobin will become secretary of the 
Automobile Association. 


—The National Automatic Sprinkler 
has selected Secretary Ira G. Hoagland to represent 
it in the “national council’? of the World’s Insurance 
Congress. At a recent meeting of the insurance 
brokers’ committee of the World’s Insurance Con- 
gress B. F. Brisac was elected chairman, and D. A. 
Spencer was elected secretary. The rest of the mem: 
bers are as follows: Wm. H. LaBoyteaux, Henry 5. 
Manheim, M. Thompson and Edw. A. Schmitt, all of 


San lrancisco. 


George S. 
New York. 
Rochester 
Association 


—Judgment for defendants has been handed down 


in Common Pleas Court at Canton, Ohio, in six sepa 
rate cases brought by Channing Richards, receiver for 
the old A&tha Fire Association of Cincinnati, four- 
The suits were brought in an attempt 


teen years ago. 
verdue at the 


to collect premiums claimed to be 0 ‘ 
: P yer. 

time the company went into the hands oi the eons 

Attorneys for the receiver endeavored to have t 





Au, 


court 
taker 
The 
will | 
1 
chan 
ment 
ber | 
shipp 
stron: 
cases 
which 
125 p 
bearir 
the o1 
expre: 
packa; 
strict]: 
by Jar 


CA 


WISC 
Attac 


MAI 
ventio: 
report 
after 1 
commi 
men’s 
Wiscor 
mens 
York. 
tained 
compar 
insurar 
The 1 
in wor] 
trial ec 
annual 
tabulat 
types”’ 
year, ' 
June, 
The i 
Eastern 
Without 
of the B 
through 
to prove 
lationg 
industri 
lished b 
Bureau. 
After 
Crepanci 
The me 
tween N 
States, 1; 
bureau, 

July 1, 1 
States, ‘J 
per cent 
against 65 
consin, / 
York exc 
Yet the 
Nearly eve 
New Yor 
the Wisco 
that the s 
consin th 
isconsin 
Prevention 
The re] 
fl comp 
the exper 
the insur 
charging 


lay 


the 
that 
king 
if an 


‘very 
and 
ment 
our 
It to 
en, 


anted 
Jnion 
. and 
in an 
ritory 
ining 


gents 
S fol 
dents, 
rt, A, 
t and 
Wil- 


uditor 
eports 
tL, now 

The 
losses 
d new 


32,158 


yy The 
y, has 
unt of 
under- 
legisla- 
st. It 
s over 


pear to 
- down 
g elec: 
ectrical 
ht and 
f April, 


of new 


iS been 
portant 
act that 
nade by 
ind the 
out one 
d in an 
and re- 


; special 
lon and 
oup will 

so that 
Western 
1 Agent 

Eastern 
y of the 


sociation 
represent 
nsurance 
nsurance 
ice Con 
id D. A. 
the mem: 
Henry » 
itt, all of 


led down 
six sepa 
ceiver for 
ati, four 
n attempt 
re at the 
» receiver: 
have the 





August 6, 1914 


court retain five cases on the docket while one was 
taken to the Supreme Court, but this was refused. 
The case against the Canton-Ilughes Pump Company 
will be appealed. 

The Inter-State Commerce Commission has 
changed radically the regulations governing the ship- 
ment of motion-picture films, to go into effect Octo- 
ber 1. Under the new regulations films must be 
shipped in tightly closed metal cases inclosed in a 
sparkproof 
cases made of sheet iron, and the maximum weight 


strong, sparkproof wooden box, or in 


which may be shipped has been raised from 100 to 
% pounds. The label must be yellow, and labels 
bearing the names of the shippers must be placed on 
the outside of the cases. Under the new regulations, 
express companies will not be permitted to accept 
packages containing films unless the regulations are 
strictly conformed with. 
by large film companies. 


Protests nave been entered 


CASUALTY, SURETY & 
MISCELLANEOUS ~ 


WISCONSIN COMPENSATION REPORT 


Attack Made on Workmen’s Compensation 
Service Bureau 











MADISON. August 3.—Besides breaking con- 
ventional precedents by publishing its annual 
report only thirty days instead of a year or two 
after the end of the fiscal year, the industrial 
commission, in its third annual report on work- 
men’s compensation, champions the cause of 
Wisconsin employers in an attack on the Work- 
mens Compensation Service Bureau of New 
York. This Bureau, says the report, is main- 
tained by twenty of the large Eastern stock 
companies which write workmen’s compensation 
insurance policies. 

The vital interest of Wisconsin business men 
in workmen’s compensation inspired the indus- 
trial commission to break the speed record for 
annual reports. The statisticians finished their 
tabulations so that they could be ‘‘on the lino- 
types’ a few hours after the end of the fiscal 
year. The text of the report was ‘“‘set up’’ in 
June. 

The industrial commission report handles the 
Eastern stock liability insurance companies 
without gloves. The report scoffs at the claims 
of the Bureau that it reaches its insurance rates 
through scientific calculations. Then it proceeds 
to prove its point by means of comparative tabu- 


lations of rates in different States in similar 
industries, all the rates having been estab- 


lished by the Workmen’s Compensation Service 
Bureau. 


After going into detail regarding these dis- 
Crepancies, the report says: 


The most damning comparison in rates is that be- 
tween New York and Wisconsin, rates for these 
States, like all others, having been fixed by the 
bureau. The New York compensation act, in effect 
July 1, 1914, is the most expensive in the United 
States. The New York scale of compensation is 66% 
Per cent of wages with a maximum of $15 a week, as 
against 65 per cent and a maximum of $9.37 in Wis- 
consin. Altogether, the cost of compensation in New 
York exceeds the cost in Wisconsin by 50 per cent. 
Yet the bureau rates in New York are lower in 
nearly every industry. On a basis of actual cost, the 
New York rates should be at least 150 per cent of 
the Wisconsin rates. It cannot honestly be claimed 
that the same industries are more hazardous in Wis- 
consin than in New York. Quite the contrary. 
isconsin, as a State, leads the nation in accident 
Prevention. 


The report intimates that possibly the East- 
eth companies are favoring Eastern industry at 
the expense of business men in the West. “If 
the insurance companies in the Bureau are 
charging inadequate rates in the East,” says 
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the commission, ‘‘they should not be allowed to 
make up their losses in Wisconsin. Wisconsin 
employers are long suffering, but they will not 
knowingly consent to pay the losses of Eastern 
competitors. If stock jnsurance companies will 
not provide equitable insurance rates, some 
other solution will be found. The solution may 
be mutual insurance or it may be State insur- 
ance.” 

In connection with insurance rates in Wiscon- 
sin, the industrial commission’s report relates 
something of the history of rate-making in this 
State and shows how the companies in the East 
deliberately started out three years ago to kill 
the principle of workmen’s compensation by 
charging prohibitive rates. These attacks natu- 
rally were first centered on Wisconsin because 
Wisconsin was the first State to adopt work- 
men’s compensation and to eradicate the in- 
tolerable old common law system of fighting the 
claims of injured workmen and their widows and 
children. This attitude of the companies is 
changing with the ever-growing proof that 
workmen’s compensation has come to stay. 

At the present time, says the report, 12,500 
Wisconsin employers and about 250,000 em- 
ployees are under the workmen's compensation 
act. In fact, actual statistics show that 99.4 per 
cent of industrial accidents in the State now are 
subject to the act, meaning, of course, that the 
victims of these accidents obtain relief without 
even a thought of archaic court methods, shyster 
lawyers or claim agents. They get relief in 
medical attendance and sixty-five per cent of 
their wages; and they get it right away instead 
of late or never. 

With an apparent aim to forestall extrava- 
gant charges of administrative opponents, the 
commission’s report comes right out in the open 
as to the expense of administering the work- 
men’s compensation act. The cost for the year 
was $13,130.98. During that period 10,855 cases 
were handled. This gives an average of $1.20 a 
case as compared with $2.10 last year and $3.18 
the year before. In relation to the amount of 
money paid out in compensation, the Wisconsin 
administrative cost is a bare two per cent. 


Southwestern Surety Opens San Francisco 
Office 


Announcement has been made that the South- 
western Surety of Denison, Texas, has estab- 
lished a branch office at San Francisco. The 
company’s business in California has been grow- 
ing so rapidly that it has been deemed advisable 
to open the branch, and through the concur- 
rence of Lloyd & Spengler of San Francisco, 
general agents for the company, this has been 
made possible. The agency firm will continue 
to represent the company exclusively. Rollo C. 
Fay has been appointed resident manager of 
the casualty department, and Roy E. Bingham 
will have charge of the claim department. Mr. 
Fay has been with Lloyd & Spengler for a 


number of years. Mr. Bingham was also with 


the same firm. 


Prudential Casualty Makes Fine Showing 


The Prudential Casualty of Indianapolis made 
splendid progress during the first six months of 
this year, and substantially reduced the expense 
ratio. The ratio of losses paid to net premiums 
written was 26.6 per cent; the loss expense to 
net premiums was 5.9 per cent, and the admin- 
istration expenses, including acquisition cost, 
was 33.5 percent. During the six months of 1914 
the net writings were $580,000; the premium re- 
serve increased from $294,095 to $382,969, and lia- 
bility and compensation, less reserve, from $65,- 
022 to $144,343. The ompany’s surplus decreased 
only $4347, notwithstanding the\ heavy increase in 
reserves. As of June 30 the Prudential possessed 
assets of $1,218,127, an increase during the six 
months from $1,025,000, and the surplus as to 
policyholders was $'53,999. 
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STATE COMPENSATION 


New 


York Commission Hearing on 
Subject of $10,000 Deposit 


CONFERENCE COMMITTEE APPOINTED 


Complete Investigation of the Basis Upon Which 
the New York Rates Were Computed—Re- 
port Expected 





Other Compensation 
News 


The matter of the $10,000 deposit for stock 
companies and the $5000 deposit for mutual com- 
panies with the New York Workmen’s Compen- 
sation Commission, to be used in the settlement 
of claims, was the subject of a hearing before 
the Commissioners last week. Representatives 
of casualty insurance companies writing work- 
men’s compensation insurance and the mutual 
companies were present. E. C. Nadal, general 
counsel of the Fidelity and Casualty of New 
York, representing the special committee of 
companies which recently drafted a resolution 
protesting against the proposed deposit, stated 
the position of the insurance companies in their 
opposition to the Commission’s order. Mr. 
Nadal declared that the companies were in no 
way opposed to any plan to aid in a simple 
method of payment of compensation awards, but 
that the objection was based on the principle of 
the deposit. The resolutions drawn at the spe- 
cial meeting were presented to the commission. 
Mr. Nadal further expressed doubt as to the 
right of the companies surrendering control of 
the fund without the consent of the directors 
and stockholders, and he also questioned the 
legality of the commission in making such a 
demand. 

Robert E. Dowling, chairman of the commis- 
sion, stated that he would put this question up 
to the Attorney Gen>ral for his opinion. An 
agreement was reached that a committee rep- 
resenting the companies be appointed to confer 
with the commission on the best method of set- 
tling awards promptly. This suggestion was 
made by Chairman Dowling, and at the close 
the companies appointed the following commit- 
tee to confer with the commission: Fidelity 
and Casualty; Atna Life, Hartford; Ocean Acci- 
dent and Guarantee Corporation, London; In- 
dustrial Mutual Liability, and Brewers Mutual 
Liability, New Yoik. 


. RATE INVESTIGATION COMPLETED 


The actuarial department of the New York 
Workmen’s Compensation Commission has com- 
pleted its investigation of the workmen’s com- 
pensation rates, with the view of a reduction of 
fifteen per cent below those decided upon by the 
New York Insurance Department as the ade- 
quate minimum charge. Actuary J. H. Wood- 
ward, who has had the work in charge, has pre- 
pared a report for the commission ag well as a 
manual of rates as much lower than those 
charged by the companies as is consistent with 
the solvency of the fund. The findings have 
been closely guarded and will not be made pub- 
lic until after careful consideration by the com- 
mission. The investigation was started more 
than a month ago, following a resolution passed 
by the commission ordering the Department to 
pursue an investigation of the basis upon which 
the rates were computed. It was claimed that 








Life Insurance 


actuaries of the commission discovered that the 
Insurance Department rates were too high, 


INSPECTIONS AND RATING 


Beginning August 1 the Compensation Inspec- 
tion Rating Board assumed charge of all inspec- 
tions and all ratings based on inspections. The 
companies on that date ceased making indi- 
vidual inspections for rating purposes. The 
board will examine daily reports to determine if 
risks are written at the proper classification and 
if proper rates are ‘applied. 

The following ruling made by the board has 
been approved by the New York Insurance De- 
partment: 


Furniture manufacturing division of pay-roll: | 

It is improper to divide the pay-roll on a furniture- 
manufacturing risk, charging a separate rate on up- 
holsterers or any other subdivision of the risk. The 
manual rate for furniture manufacturers includes all 
departments of the business. 

Risks improperly written: 

In accordance with the rules of this Board, as ap- 
proved by the Insurance Department, all risks which 
are written contrary to the provisions of the manual, 
or contrary to the decisions of the committee, as ap- 
proved by the Insurance Department, will have to be 
canceled and rewritten, 

Comptroller Prendergast of New York has 
submitted to Corporation Counsel Polk the ques- 
tion of whether cities are liable for compensa- 
tion to employees engaged in hazardous occu- 
pations in the event of injury. The question 
was raised as to whether the city was obliged 
to pay the bill on the ground that the adminis- 
tration of the city is not conducted for gain. 
The Bureau of Highways in Brooklyn was se- 
lected for the test. 

The next session of the New York Legislature 
will be asked to amend that section of the work- 
men’s compensation law prescribing that the 
commission must settle all claims and pay 
them. There has been such a pressure on the 
Commission because of the large number of 
claims being received that the action suggested 
has become necessary. Claims are being re- 
ceived at the rate of 1200 a day. 


CHANGES TO BE MADE IN IOWA LAW 


State Senator John T. Clarks, father of the 
Iowa workmen’s compensation law, was in Des 
Moines conferring with Industrial Commissioner 
Warren S. Garst relative to needed changes in 
the statute. It was agreed that there will need 
to be some amendments to the measure when 
the legislature meets next January, but the ex- 
perience of the coming six months will be 
needed to determine more definitely what the 
changes will be. Representatives of an electric 
power company of Cedar Rapids, having a num- 
ber of plants at different places, have asked per- 
mission to join in an organization for mutually 
carrying the insurance upon all employees. It 
has been tentatively agreed that, in a case’ of 
this kind, if a group should be formed, the as- 
sociation would pay to a trustee a certain 
amount based upon the casualty tables and con- 
tinue increasing until the Commissioner had de- 
cided the fund large enough, with other provi- 
sions, for caring for the accidents. 


ILLINOIS COMPENSATION 


The management of the Illinois workmen’s 
compensation law is under the charge of the 
Illinois Industrial Board. In the ten months 
since it was organized it has had reports of over 
30,000 industrial accidents. Over $400,000 has 
been paid as compensation to injured employees, 
together with $125,000 paid for medical aid and 
hospital service. The arbitration committee has 
disposed of 840 cases of accidents, with awards 
aggregating $160,000. So far only about 800 em- 
ployers of the State have filed notice with the 
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Industrial Board stating their intention not to 


come under the operations of the act. The rail- 
roads, which do an inter-State business, are 
fighting to prevent being forced to accept the 
act, and a decision in the test case brought by 
the Illinois Central, which will settle this point, 
is looked for in October. The Industrial Board 
holds that employees of the railroad doing an 
intra-State and inter-State business come under 
the workmen’s compensation act. 


KENTUCKY LAW TO BE TESTED 


The constitutionality of the Kentucky work- 
men’s compensation law will be tested shortly, 
the Attorney General of that State having been 
instructed by the compensation board to bring 
suit for the purpose. The law becomes effective 
January 1 next. The Board is now compiling 
lists of employers coming under the law and is 
otherwise preparing to enforce the law when it 
goes into effect. ; 

According to an opinion handed down recently 
by Attorney General Lilly any incorporate town 
or city of West Virginia may become a sub- 
scriber to the workingmen’s compensation fund 
and share in its benefits as do business corpora- 
tions. The decision grew out of a question by 
the city of Grafton, which desired to place all 
of its employees under the act. It was also held 
that counties employing men for public im- 
provements might protect them by membership 
in the fund. 


Surety Losses Not Heavy 

Surety companies involved in the recent bank 
failure in Chicago are now in a fair way to re- 
cover the greater part of their losses. Receiver 
Niblack of the La Salle Street Trust and Sav- 
ings Bank has said officially that he is confident 
that the depositors will receive at least seventy- 
five per cent, the surety companies, therefore, 
receiving that amount in salvage on the claims 
they paid on the public deposits. Several of the 
outlying banks, which were closed as a result 
of the La Salle Street Bank failure, have made 
arrangements to reorganize and reopen. The 
surety companies which had bonds on city funds 
in those banks have agreed to assist the reor- 
ganization by accepting certificates of de- 
posit for the amount of their claims. These 
certificates are to run for eighteen months, 
twenty per cent being paid quarterly after 
the first six months, and the certificates in 
the meantime bearing the regular rate of in- 
terest. The Illinois State Bank is preparing to 
resume business in a few days, the fidelity bonds 
of its new officers already having been executed. 


Accident Association Merger 

The executive comittees of the Detroit Con- 
ference, the American Association of Accident 
Underwriters and the National Mutual Union 
have unanimously decided to merge under the 
name of the National Accident Underwriters. 
The organization meeting will be held Septem- 
ber 10 at the Hotel Shelbourne at Atlantic City. 
The purpose of the organization is set forth as 
follows: 


To promote good will and harmony between 
members, to respect the property rights of com- 
panies in this business, and to advance the gen- 
eral interests of accident and health underwrit- 
ing. 


American Accident, Lincoln, Neb. 
The American Accident Insurance Company of 
Lincoln, Neb., an assessment company, plans to 
change to the stock basis, with a capital of $50,- 
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000. The proposed change has been approved by 
the Nebraska Insurance Department. W. 4, 
Rankin is president and M. D. Hatch secretary 
and treasurer. 


Casualty Notes 

—Announcement has been made of the appointment 
of H. E, Marsh, formerly of the New York Depart. 
ment, as manager of the liability department of the 
Western Pennsylvania agency of the General Accj. 
dent of Perth, Scotland, with headquarters at Pitts. 
burg. 

—The Prudential Casualty of Indianapolis has re. 
tired from California. Clarence Philipps, general 
agent for the company, has become connected with the 
California general agency of the United States Cas. 
ualty of New York. He will continue to serve the 
Prudential as claim agent and adjuster on the com- 
pany’s old business. 

—H. C. Pegram has resigned as secretary of the 
Midland Casualty of Chicago to enter another line of 
business, and the best wishes of the Midland Casualty 
goes with him. E. J. Johnson, who has been assist- 
ant secretary since organization, will act as secretary 
temporarily. O. S. Edwards, vice-president, was 
some time ago elected vice-president and _ general 
manager. 

—President R. M. Bissell and Secretary J. L. D, 
Kearney, of the Hartford Accident and Indemnity of 
Hartford, have been in Cleveland during the past 
week looking over the ground, They have not yet 
decided whether they will establish a branch office 
there or plant a general agency for the company, it is 
understood. 

—The Ohio license of the Union Central Life of Cin- 
cinnati has been amended in order to permit the 
company to write insurance against permanent physi- 
cal disability. The charter has been amended pro- 
viding for insurance against accident and _ sickness. 
The company will now be able to issue a disability 
clause in its life policies, and, if it so desires, to 
write accident and health business. 

—W. L. Taylor, vice-president and manager of the 
casualty department of the Southern Surety of St. 
Louis, has been in Chicago arranging for the estab- 
lishment of a casualty department in that city. He 
expects to have this in operation by August 15, and 
will maintain a separate office from O. W. Huncke, 
who is manager of the surety departments in Chi- 
cago. A general agent not yet selected will be in 
charge of the office. 

—Robert S. Hart has been appointed manager of the 
fidelity department of the Fidelity and Deposit of 
Baltimore to succeed the late George H. Gist, who 
was also a vice-president of the company. Mr. Hart 
was secretary of the company, and during the illness 
of Mr. Gist had charge of the department. He has 
been with the Fidelity and Deposit for more than 
eleven years and is widely known in surety circles, 
having been for many years secretary of the Surety 
Association of America. 


LIFE INSURANCE 


IOWA BLUE SKY LAW 


Michigan and Kansas Join in Appealing to 


United Supreme Court 

Attorneys general from the States of Michi- 
gan, Kansas and Iowa will join in taking the 
Iowa “Blue Sky Law” up to the United States 
Supreme Court. This was decided at a meeting 
in Des Moines last week of Attorney General 
Fellow of Michigan, Attorney General Dawson 
of Kansas, and Attorney General Cosson of Iowa. 
It was agreed that the Iowa law, recently 
knocked out in both State and Federal courts 
shall be the- model law to stand the test. 
Twenty-four States, it is said, have “blue sky 
laws” and will be waiting to see what happens 
to the Iowa statute when it is appealed. Should 
the highest courts declare the law invalid, ef- 
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forts will be made by attorneys general in vari- 
ous States and by the National Association of 
Attorneys General to have a Federal law on the 
subject enacted by Congress. 


Peoria Life Agency Meeting 


The annual convention of the One Hundred 
Thousand Dollar Club of the Peoria Life of 
Peoria, Ill., will be held on next Monday and 
Tuesday at Atlantic City. President Emmet C. 
May of the company will head the delegation of 
about sixteen from Peoria to Atlantic City, and 
on the return journey a stop over will be made 
at Niagara Falls. The members of the club are 
enthusiastic over the prosperous year and look 
forward to an exceptionally good last half, as 
the prospects were never better for a splendid 
production. The Peoria Life is conservatively 
managed as well as progressive, an indication of 
this being that during the past five years the 
company nearly doubled its amount of insurance 
in force. The policies are up to date and the 
agents are given every help and facility pos- 
sible to the betterment of their business. 


Jefferson Standard Agency Meeting 


The annual meeting of the $100,000 Club of the 
Jefferson Standard Life of Greensboro, N. C., 
was held recently at Wrightsville Beach, near 
Wilmington, with forty-seven members present. 
The programme included many interesting 
addresses, as well as delightful social features. 
Treasurer Charles W. Gold stated that on July 1 
the company had gross assets of more than $5,- 
000,000, practically all of which is invested in 
government bonds. The monthly writings were 
well above the million mark during the first six 
months of this year. The agents entered a 
spirited contest for leadership during the first 
half of the year and resulted in T. S. Franklin 
of Charlotte, N. C., being the leader, and he was 
elected president of the club; John L. Wimbish 
of Winston-Salem, N. C., second, and he was re- 
elected vice-president. 


Fraternals Merge 


The Knights of the Maccabees of the World 
and the Knights of the Modern Maccabees have 
consolidated. The action bringing about the 
amalgamation was taken at a special session of 
the Supreme Tent of the Maccabees of the 
World held recently. Similar action was taken 
by the Modern Maccabees at the regular session 
in Bay City, Mich., last June. The Modern Mac- 
tabees becomes the Great Camp of Michigan, to 
Which field it confined itself about ten years 
4g0. Neither the rates nor the contracts of 
either society will be changed. 


Empire Life Receivership Hearing 


The hearing of the petition for a receiver for 
the Empire Life of Atlanta has been under way 
for several days in the Superior Court at that 
tity. Confidence has been expressed by President 
William A, Reid that the decision will be in 
favor of the company. The petition for a re- 
telver for the company was filed by James R. 
Brown. John A. Copeland, formerly with the 
Georgia Insurance Department, was on the wit- 
Ness stand for practically two days at the be- 
sinning of the trial. 
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Association at Elizabethtown, Ky., and Other Cities 
Recently Organized 


Life underwriters associations in various 
cities and States throughout the country have 
elected officers at their annual meeting held 
during the past week or so. 

The Wichita Association of Life Underwriters 
has elected the following officers: E. F. Vander- 
burg, president; J. M. Hanes, vice-president, 
and Oscar L. Hill, secretary and treasurer. 

The Jacksonville (Fla.) Association of Life 
Underwriters has been formed, with R. Peter 
Jones president; Tracy L. Acosta, vice-presi- 
dent, and Willard T. Lusk, secretary-treasurer. 

The Life Underwriters Association of Sno- 
homish County has been organized at Everett, 
Wash., with the following officers: H. A. 
Sharpe, pesident; J. B. Scanlon, vice-pesident; 
O. C. Freese, secretary, and J. P. Torrey, treas- 
urer. 

The following officers have been elected by the 
Utah Association of Life Underwriters: A. P. 
Huntingdon, president; F. E. Francisco, first 
vice-president; W. G. Hunter, second vice-presi- 
dent; Frank Mozley, treasurer, and Leroy M. 
Morris. secretary. 

The Hardin County Association of Life Under- 
writers has been organized at Elizabethtown, 
Ky., with the following officers: Eugene Stuart, 
president; C. E. Bunnell, vice-president, and D. 
M. Lee, secretary and treasurer. 

The Topeka (Kan.) Association of Life Under- 
writers has elected officers as follows: C. A. 
Moore, president; H. H. Hall, first vice-presi- 
dent; Charles De Forrest, second vice-president; 
John T. Moss, treasurer, and Clarence S. Bow- 
man, secretary. 


Company Tidings 
—The Illinois Life of Chicago, at the close of busi- 


ness on July 30, had examined business amounting to 
$2,193,500 for that month. 


—At the close of June last the La Fayette Life of 
La Fayette, Ind., had insurance in force amounting 
to $9,306,116. The semi-annual statement shows that 
its assets totaled $903,786, and the surplus and unap- 
portioned funds amounted to $109,446. 


—The Great Southern Life of Houston, Tex., re- 
ceived applications amounting to $8,258,971 during the 
first six months of this year. The company, at the 
close of June, had insurance in force of $28,321,038; 
assets of $1,719,263, and a surplus as to policyholders 
of $833,248. 


—The Pan-American Life of New Orleans made 
a splendid record during the first six months of 
this year. The company has insurance in force of 
more than $15,000,000, and the resources are over 
$2,300,000. During the first half of July the applica- 
tions amounted to over $500,000, and it is believed the 
total for the month will reach the million mark. 


—The Commonwealth Life of Louisville experienced 
a highly successful six months ending June 30. Some 
$200,000 more ordinary busness was written than 
during the same period in 1918, and June was the 
best month of the present year. Since July 1, 1913, 
the company has made material progress. It has paid 
upwards of $110,000 in death claims, $20,000 in divi- 
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dends, and the total amount paid policyholders in all 
is about $160,000. 


—The mortality experience of the Penn Mutual 
Life of Philadelphia, during the first six months of 
this year, as compared with 1913, has been remarkably 
favorable. The ratio last year of actual to expected 
death claims was 80.2 to 100; this year so far the 
ratio is 76.6 to 100, a percentage of saving repre- 
sented in dollars, approximately, $1,111,930. 


—The semi-annual statement of the Lincoln National 
Life of Fort Wayne, Ind., shows assets of $1,790,704, 
surplus to policyholders $357,623, and insurance in 
force of $20,851,345. During June the company made 
a net gain of $6000 in surplus and $320,000 in amount 
in force. The company is living well up to its claim 
of being ‘‘the best young company organized in recent 
years.” 


—During June the business issued by the Security 
Mutual Life of Binghamton, N. Y., in the total absti- 
nence class amounted to $120,000 through one agency, 
the total for that month being $300,000. A substantial 
increase was made during the first six months of this 
year over 1913, about $1,400,000 of insurance having 
been issued. The mortality for the six months was 
only .24 of one per cent of the insurance exposed. 


—The semi-annual statement of the Midland Mutual 
of Columbus, Ohio, shows that the income for the first 
half of the year was $282,814, while the disbursements 
aggregated $146,662, including $40,838 paid to policy- 
holders and a dividend of five per cent to stockholders. 
The balance over expenditures was $136,151.85, an in- 
crease of $31,946 over the same period in 1913, The 
assets on June 30 of this year were $1,190,705, while 
the reserve for policyholders was $845,402. In addi- 
tion to this, the surplus to policyholders amounted to 
$302,699. The insurance written during the first six 
months of the year aggregated $2,162,753, and the in- 
surance in force on June 30 was $14,498,250. 


Life Notes 


—Robert S. White has been appointed actuary of the 
Gem City Life of Dayton, Ohio. Mr. White is a 
graduate of the actuarial department of the University 
of Michigan. 


~The proceedings of the fourth mid-year meeting 
of the medical section of the American Life Conven- 
tion, held on March 4 and 6 last at French Lick, 
Ind., have been printea in booklet form. 


—D. M. McGahey, for three years and a half dis- 
trict manager at Aberdeen, S. D., for the Mutual Life 
of New York, has been appointed general agent for 
Nebraska for the Home Life of New York, with head- 
quarters at Omaha. 


—A dinner attended by eighteen managers of acci- 
dent and insurance companies doing business in Pitts- 
burg was held at the Fort Pitt Hotel, in that city, 
last week. Addresses were made by A. Anger, ©. W. 
Troutman, L. Jeffrey and H. S. Foute. 


—If you have made good as a special agent, a 
Western company has opportunities open for you. The 
company has openings for general agents in Nebraska, 
South Dakota and North Dakota. Further particulars 
appear in another column of this issue of THe Spec- 
TATOR. 


—A quota of $6,946,000 was assigned the Chicago 
agency of the Mutual Life of New York for the year 
1914. It reached this quota on July 22, and expects 
to pay for over $12,000,000 during the year. It main- 
tained its record by paying for a million dollars a 
month in July. 


—An aggressive young company, which issues a 
policy in which life and accident insurance are 
uniquely combined, has a few salaried positions open 
to men of ability as organizers and personal producers. 
Further particulars appear in another column of this 
issue of Tue SpecrTator. 

—Howell Tatum. formerly general agent of the 
Scranton Life of Scranton, Pa., in Louisville, who re- 
signed recently, has been appointed special agent of the 
Union Central Life of Cincinnati by Rousseau & Hub- 
bard, Louisville general agents. The Scranton Life 
has not yet filled the vacancy caused by Mr. Tatum’s 
resignation. 


—T. H. Stephenson has re-entered the life insurance 
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Forgotten Insurance as a Source of New Business 

Public confidence is the backbone of any successful business or com- 
mercial venture. Without it the most conservative and well-managed 
enterprise is bound to go to the wall. However much other forms of ac- 
tivity are dependent on the capricious smile of public favor for their 
existence, the life insurance business cannot exist at all without it. That 
is why fair and liberal treatment of policyholders is the keystone upon 
which life insurance as an institution builds its conspicuous success. 

The public confidence stimulated in not only life insurance in an ab- 
stract sense but in particular companies by the speedy and equitable set- 
tlement of death claims cannot be overestimated as to its importance 
from the standpoint of future production. No one is more conversant and 
familiar with this phenomenon of the business than the individual pro- 
ducer in the field, and in the long run he does everything in his power 
to expedite and facilitate the settlement of current claims arising under 
his company’s contracts. This practice has of late years become so gen- 
eral that it has become the exception, and the rare exception at that, for 
a life insurance company to hold up payment or delay the settlement of 
claims in any way whatsoever. 

But there is still another method of stimulating public confidence in 
life insurance and in life insurance companies—and that is through the 
resurrection and settlement of “forgotten insurance’’ so-called. On the 
books of the older life insurance companies appear the names of policy- 
holders who many years ago were lost sight of and to whom paid-up 
policies were granted by the companies when premium payments ceased 
to come and it was no longer possible to establish communication with 
them. Some of these policies are considerable in amount, and not a few 
of them are matured endowments. The fact that the attained age under 
such policies is often so high as to warrant the assumption on the part 
of the companies that the assured is no longer alive leads them to send 
out, from time to time, lists of the names and circumstances surround- 
ing such cases to their local representatives, in the hopes that they may 
be able to locate some heirs or beneficiaries, or perhaps find some clew 
as to the whereabouts of the policyholders themselves, if alive. 

A prominent New York company has recently prosecuted a diligent 
search for its ‘‘lost policyholders’ with unexpectedly satisfactory re- 
sults. And no end of new business has been secured as a direct result of 
the favorable public opinion aroused by these payments. 


MENTIONED FOR PRESIDENT 


Friends Boom J. N. Russell for Head of 
Life Underwriters in 1916 


CHICAGO, August 3.—Friends of J. N. Russell, 


to succeed the late B. I, 
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cial agent for the Kansas City Life. The company is 
considering entering other States, it is understood. 
George W. Steinman has been elected secretary 
and director of the Midland Mutual Life of Columbus 
Reinmund. Mr. Steinman 
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ARE YOU ALIVE? 


to the opportunities open to special 
agents who have made good. We 
have openings for general agents in 
Nebraska, South Dakota and North 
Dakota. 


IF YOU HAVE MADE GOOD 


as a special agent, we can make you a 
proposition that cannot fail to interest 
you. Write to us today. Corres- 
pondence confidential. 


The Bankers Reserve 
Life Company 


B. H. Rosrson, President 


OMAHA NEBRASKA 
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of $500 each will be given for the next five agents in 
line in writing the largest volume of business, as well 
as five prizes of $500 for the next five in line in 
securing the largest number of paid applications. A 
prize of $500 will be awarded to the supervisor of the 
department which pays for the greatest amount of 


of the Pacific Mutual Life of Los Angeles, who 
is vice-president of the National Association of 
Life Underwriters, have been speaking of him 
in connection with the presidency of the organi- 
zation, and have been discussing presenting his 
name at the Cincinnati convention next month. 
In view of the fact that the convention is 
certain to go to the Coast, and will be held at 
San Francisco, those best informed regarding 
association matters are inclined to the belief 
that the life men will ultimately settle upon 
Mr. Russell as the president in 1916, to be 
elected at next year’s convention, and that Ed- 
ward A. Woods of Pittsburg, who is now vice- 
president, will be given the chief post at this 
year’s gathering. 


business as supervisor of agents for the Southland 
Life of Dallas, Tex., after having been engaged in 
another line during the past two and one-half years. 
It will be recalled that Mr. Stephenson was associated 
with the Southland in the same capacity for the first 
two years of its existence. 

—The death of John C. Van Orsdell at Omaha, 
Neb., removed a well-known insurance man of West- 
ern Pennsylvania. His home was in Pittsburg and he 
was a member of the Continental Beneficial Asso- 
ciation of Western Pennsylvania. At the time of his 
death Mr. Van Orsdell was on his way to his brother’s 
ranch to spend his vacation. 


—The Kansas City Life of Kansas City, which is 
entering Montana, has appointed D. M. Hynes gen- 
eral agent, with headquarters at Billings. Mr. Hynes 
was at one time first vice-president of the Midland 
Life of Kansas City, and since then has been a spe- 





spent ten years as an examiner in the Ohio Insurance 
Department under Superintendents Vorys, Lemert and 
Moore, and joined the Midland Mutual in April, 1912, 
as comptroller, Since that time he has been very 
closely associated with Mr. Reinmund, and is well 
qualified to take up his work. 


—W. Frank Smith of Fort Smith, Ark., formerly a 
general agent of the Northwestern National Life of 
Minneapolis in that city, has been appointed manager 
for Western Arkansas, with headquarters at Fort 
Smith. M. J. Moran of Davenport, Ila., has been 
appointed district agent, with district headquarters in 
Davenport, and John A. Honey, formerly State man- 
ager for Oregon, has returned to North Dakota, his 
home State, and joined forces with the Brary-Turner 
Agency. 


—The supreme council of the Royal Arcanum has 
made a number of important changes in rates. The 
one-half-cash privilege, under which an amount suffi- 
cient to pay one-half of the assessments was loaned 
to members over sixty-five years of age, will be dis- 
continued on October 1. A new table of rates was 
adopted, taking effect July 1 last, providing that 
assessments shall decrease one-half at age sixty-five, 
remaining level thereafter, and that at age seventy 
members will be entitled to a cash-surrender value. 

—The Reliance Life of Pittsburg has just inaugu- 
rated its Panama-Pacific Exposition contest. The 
prizes will consist of free trips for thirteen agents, 
and the period for securing written business will ex- 
tend to December 15, and for paid business to De- 
cember 31. Two grand prizes of $900 each will be 
given, one for the largest volume of business, and the 
other for the largest number of paid applications. 
For the volume prize a minimum of $50,000 of business 
must be secured, and for the numper of applications 
a minimum of twenty-five has been set. Five prizes 
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business in excess of its allotment, and a prize of $25) 
will be given to the agent who collects the largest 
amount of cash with applications. 

A demurrer in chancery has been filed by the 
Southern Insurance Company of Nashville, Tenn., to 
the suit of the Cumberland Valley Insurance Com- 
pany of that city, for the use of W. F. Hunt and W. 
I. Hunt individually, in which it was sought by Mr. 
Hunt to have the assets of the latter company fe 
stored after the consolidation with the Southern had 
been perfected about a year ago. The deal involving 
the merger is shown in the demurrer, as is the fact 
that the contract under which the consolidation was 
made was entered into by the Southern and the Cum- 
berland Valley. 

~The Texas Life Convention met recently to make 
arrangements for entertaining the American Life 
convention, which meets at Dallas in October. An 
assessment of $5000 has been made on Texas com- 
panies to be used in the entertainment. ©. S. Carl- 
ton is chairman of the committee in charge of the 
fund, and Harry L. Seay, vice-president of the South- 
land Life of Dallas, is chairman o1 the entertainment 
committee, while Dr. C. M. Grisby, medical director 
of the Sam Houston Life, Dallas, will be in charge 
of the medical section. 

—The programme has been issued for the annual 
meeting of the National Association of Mutual Life 
Underwriters, at the Grand Hotel, Mackinac Island, 
August 10 and 11. L. A. Anderson, the Wisconsin 
actuary, will speak on “Valuation as Applied to 
Assessment Associations,” and John Sullivan of the 
committee on legislation of the National Fraternal 


Congress, will discuss legislative matters. Variou 
problems connected with uniform legislation, tes 
e wi 


tion and mutual assessment plans of insuranc 
also be considered. 
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